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INDEPENDENT AUDITORS’ REPORT

TO
THE MEMBERS OF
CHEMOLUTION CHEMICALS LIMITED

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying Standalone Financial Statements of CHEMOLUTIONS CHEMICALS LIMITED
(“the Company”), which comprise the Balance Sheet as at March 31, 2023, and the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Changes in Equity and Statement of Cash Flows for the
year then ended, and notes to the Financial Statements, including a summary of significant accounting policies and
other explanatory information, (hereinafter referred to as “Standalone Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Standalone Financial Statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2023, and its profits ( including other comprehensive
income), changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit
of Standalone Financial Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the Financial Statements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Directors’ Report but does not include the Standalone Financial Statements and our
auditor’s report thereon. Our opinion on the Standalone Financial Statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the Standalone
Financial Statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information;
we are required to report that fact. We have nothing to report in this regard.
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Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these Standalone Financial Statements that give a true and fair view of the
financial position, financial performance (including other comprehensive income), changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Standalone Financial Statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

(a) Identify and assess the risks of material misstatement of the Standalone Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

(b) Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls system
with reference to Standalone Financial Statements in place and the operating effectiveness of such
controls.



(c) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

(d) Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the Standalone Financial Statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

(e) Evaluate the overall presentation, structure and content of the Standalone Financial Statements,
including the disclosures, and whether the Standalone Financial Statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure
A”, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

(c) The Standalone Balance Sheet, the Standalone Statement of Profit and Loss (including Other
Comprehensive Income), the Standalone Statement of Changes in Equity and the Standalone Statement
of Cash Flows dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid Standalone Financial Statements comply with the Ind AS specified under
Section 133 of the Act, read with relevant rules issued thereunder.

(e) On the basis of the written representations received from the directors as on March 31, 2023 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2023 from
being appointed as a director in terms of Section 164(2) of the Act.



(f) With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended:

The Company has no Manager or Managing Director and has not paid any remuneration to its directors.
Accordingly, comment on compliance of section 197 of the Act relating to managerial remuneration is
not applicable.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigation on its financial position in the
standalone financial statements.

ii. The Company did not have any long-term contracts including derivative contracts during the year
ended March 31, 2023, for which there were any material foreseeable losses.

iii. There are no amounts due to be credited to Investor Education & Protection Fund in accordance
with the provisions of Section 125 of the Companies Act, 2013.

iv. (a) The Management has represented that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person or entity, including foreign entity (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, no funds (which
are material either individually or in the aggregate) have been received by the Company from any
person or entity, including foreign entity (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall, whether, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations
made by the management and as mentioned under sub-clauses (iv)(a) and (iv)(b) above, contain
any material misstatement.

v. The Company has not declared or paid any dividend during the year. Further, the Board of Directors
has not proposed any final dividend for the year.



vi. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of account
using accounting software which has a feature of recording audit trail (edit log) facility is applicable
to the Company with effect from April 1, 2023, and accordingly, reporting under Rule 11(g) of

Companies (Audit and Auditors) Rules, 2014 is not applicable for the financial year ended March 31,
2023.

For AB D AND CO LLP
Chartered Accountants
Firm Registration No.: W100145

et

Devdatta Mainkar

Partner

Membership No.109795
Mumbai, May 17, 2023
UDIN: 23109795BGXIS06261
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT

The Annexure referred to in paragraph 1 ‘Report on Other Legal and Regulatory Requirements’ in our
Independent Auditors’ Report to the members of the Company on the Standalone Financial Statements for
the year ended March 31, 2023.

Statement on Matters specified in paragraphs 3 & 4 of the Companies (Auditor’s Report) Order, 2020:

i PROPERTY, PLANT AND EQUIPMENT
a) (A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment and relevant details of right-ot-use assets.

(B)The company is not having any intangible assets. Accordingly, the reporting under clause 3(i)(a)(B)
of the Order is not applicable.

b) The Company has a program of physical verification of Property, Plant and Equipment and right-of-
use assets so to cover all the assets once every two years which, in our opinion, is reasonable having
regard to the size of the Company and the nature of its assets. Pursuant to the program, certain
Property, Plant and Equipment were physically verified by the Management during the year.
According to the information and explanations given to us, no material discrepancies were noticed
on such verification.

¢) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the title deeds of immovable properties (other than properties where
the company is the lessee and the lease agreements are duly executed in favour of the lessee)
disclosed in the financial statements included under Property, Plant and Equipment are held in the
name of the Company.

d) The Company has not revalued any of its Property, Plant and Equipment (including right of-use
assets) during the year.

e) According to the information and explanations provided to us, no proceedings have been initiated
during the year or are pending against the Company as at March 31, 2023 for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules
made thereunder.

ii. INVENTORY
a) The inventory has been physically verified by the management during the year. In our opinion and
based on policy adopted by the management, the coverage and procedure of such verification is
appropriate. The discrepancies of 10% or more in the aggregate for each class of inventory noticed
on verification between the physical stock and the book records have been properly dealt with in the
books of account.

b) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not been sanctioned working capital limits in excess
of Rs. 5 crores, in aggregate, at any point of time during the year, from banks and financial institutions
on the basis of security of current assets. Accordingly, reporting under clause 3(ii)(b) of the Order is
not applicable.
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vi.

vii.

INVESTMENTS, GUARANTEE, SECURITY, LOANS AND ADVANCES

(a) In our opinion and according to the information and explanations given to us and the records examined
by us, the Company has not made any investment, provided loans or provided advances in the nature of
loans, or stood guarantee, or provided security to subsidiaries, joint ventures, associates or other parties
during the year and hence, reporting under clause 3(iii)(a) and clauses 3(iii)(c) to (f) are not applicable to
the Company.

(b) In our opinion and according to the information and explanations given to us and the records examined
by us, the Company has not made any investments or provided loans, guarantee or security to any other
entity and hence, reporting under clause 3(iii)(b) is not applicable.

COMPLIANCE WITH SECTION 185 AND 186 OF THE COMPANIES ACT, 2013

In our opinion and according to the information and explanations given to us and the records examined
by us, the Company has not granted any loans or made any investments or provided any guarantees or
security to the parties covered under section 185 and section 186 of the Act. Therefore, the provisions of
clause 3(iv) of the said Order are not applicable to the Company.

DEPOSITS ACCEPTED

According to the information and explanation given to us and records examined by us, the Company has
not accepted deposits during the year ended March 31, 2023 and there are no deposits outstanding as at
the beginning of the year. Accordingly, reporting under clause 3(v) of the Order is not applicable to the
Company.

COST RECORDS

As informed to us, the maintenance of Cost Records is not applicable in terms of rules provided under
Section 148 of the Act, in respect of the activities carried on by the Company. Accordingly, reporting under
clause (vi) is not applicable to the Company.

STATUTORY DUES

(a) According to the information and explanations given to us and the records examined by us, the
Company is generally regular in depositing undisputed statutory dues including Income Tax, Goods
and Service Tax, Sales Tax, Service Tax, duty of customs, duty of excise, Value Added Tax, Cess and
any other statutory dues with the appropriate authorities, wherever applicable. There are no
undisputed dues outstanding as at March 31, 2023, in respect of Income Tax, Goods and Service Tax,
Sales Tax, Service Tax, duty of customs, duty of excise, Value Added Tax, Cess and any other statutory
dues, for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no dues of Income-tax, Goods
and Service Tax, Sales tax, Service tax, duty of customs, duty of excise, Value added tax, cess and any
other statutory dues which has not been deposited by the Company on account of disputes.



viii.

Xi.

There were no transactions relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

(a) As per the records of the Company, the Company has not taken any loans or borrowings from any
lender. Hence reporting requirement under clause 3(ix)(a) of the Order is not applicable to the Company.

(b) The Company has not been declared wilful defaulter by any bank or financial institution or government
or any government authority.

(c) The Company has not taken any term loans during the year and there are no term loans outstanding
at the beginning of the year. Hence, reporting requirement under clause 3(ix)(c) of the Order is not
applicable to the Company.

(d) The Company has not raised any funds on short term basis during the year and there are no funds
raised on short term basis that were outstanding at the beginning of the year. Hence, reporting
requirement under clause 3(ix)(d) of the Order is not applicable to the Company.

(e) On an overall examination of the financial statement of the Company, it has not taken any funds from
any entity or person on account of or to meet the obligations of its subsidiaries, associates or joint
ventures. Hence, reporting requirement under clause 3(ix)(e) of the Order is not applicable to the
Company.

(f) The Company has not raised loans during the year on the pledge of securities held in its subsidiaries,
joint ventures or associate companies. Hence, reporting requirement under clause 3(ix)(f) of the Order is
not applicable to the Company.

RAISING OF MONEY

(a) As per the records of the Company, the Company has not raised money through initial public offer or
further public offer (including debt instruments). Hence, reporting requirement under clause 3(x)(a) of
the Order is not applicable to the Company.

(b) As per the records of the Company, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully, partially or optionally convertible) during the year.
Hence, reporting requirement under clause 3(x)(b) of the Order is not applicable to the Company.

FRAUD

(a) During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the information and
explanations given to us, we have neither come across any instance of fraud by the Company or on the
Company noticed or reported during the year, nor have we been informed of any such case by the
Management.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form ADT-4 as
prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government,
during the year and up to date of this report.

(c) According to the information and explanations given to us and based on our examination of the records
of the Company, the establishment of whistle-blower mechanism is not applicable to the Company.
Hence, reporting requirement under clause 3(xi)(c) of the Order is not applicable to the Company.



Xii.

xiii.

Xiv.

XV.

Xvii.

xviii.

Xix.

NIDHI COMPANY

In our opinion and according to the information and explanations given to us, the Company is not a Nidhi
Company as prescribed under Section 406 of the Act. Accordingly, reporting requirement under clause
3(xii) of the Order is not applicable to the Company.

RELATED PARTY TRANSACTIONS

According to the information and explanations given to us and based on our examination of the records
of the Company, transactions with related parties are in compliance with Section 177 and 188 of the Act,
where applicable, and the details have been disclosed in the Standalone Financial Statements as required
by the applicable Indian Accounting Standards.

INTERNAL AUDIT SYSTEM

According to the information and explanation given to us and based on our examination, the Company
does not have an internal audit system and is not required to have an internal audit system as per the
provisions of the Companies Act, 2013.

NON-CASH TRANSACTIONS WITH THE DIRECTORS

According to the information and explanations given to us and based on our examination of the records,
the Company has not entered into non-cash transactions with the directors or persons connected with
them. Hence, the provisions of Section 192 of the Act are not applicable.

REGISTRATION UNDER THE RESERVE BANK OF INDIA ACT, 1934

(a) According to information and explanations given to us, the Company is not required to be registered
under Section 45-1A of the Reserve Bank of India Act, 1934. Accordingly, reporting requirements under
clause 3(xvi)(a), (b) and (c) of the Order are not applicable to the Company.

(b) According to information and explanations given to us, there is no core investment company within
the Group (as defined in the Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly
reporting under clause 3(xvi)(d) of the Order is not applicable.

CASH LOSSES
The Company has not incurred cash losses during the financial year covered by our audit and the
immediately preceding financial year.

RESIGANTION OF STATUTORY AUDITORS
There has been no resignation of the statutory auditors of the Company during the year,

According to information and explanations given to us and on the basis of the financial ratios, ageing and
expected dates of realisation of financial assets and payment of financial liabilities, other information
accompanying the financial statements and our knowledge of the Board of Directors and Management
plans and based on our examination of the evidence supporting the assumptions, nothing has come to
our attention, which causes us to believe that any material uncertainty exists as on the date of the audit
report indicating that Company is not capable of meeting its liabilities existing at the date of balance sheet
as and when they fall due within a period of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the Company. We further state that our reporting
is based on the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.



XX.

CORPORATE SOCIAL RESPONSIBILITY COMMITTEE

In our opinion, the provisions of Section 135(5) of the Companies Act, 2013 with respect to Corporate
Social Responsibility Committee are not applicable to the Company. Accordingly, reporting requirements
under clause 3(xx)(a), (b) and (c) are not applicable to the Company.

For AB D AND CO LLP
Chartered Accountants
Firm Registration No.: W100145

e
_,.-—-——-'—'/’
Devdatta Mainkar
Partner

Membership No.109795
Mumbai, May 17, 2023
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT

Referred to in Para 2 (f) ‘Report on Other Legal and Regulatory Requirements’ in our Independent Auditor’s
Report to the members of the Company on the Standalone financial statements for the year ended March
31,2023.

Report on the Internal Financial Controls with reference to financial statements under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the Internal Financial Controls with reference to financial statements of CHEMOLUTIONS
CHEMICALS LIMITED (“the Company”) as of March 31, 2023 in conjunction with our audit of the Standalone
Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and
the Standards on Auditing, issued by ICAl and deemed to be prescribed under Section 143(10) of the Act, to
the extent applicable to an audit of internal financial controls, both applicable to an audit of internal Financial
Controls and, both issued by the ICAI. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to financial statements was established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the standalone Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system with reference to standalone financial

statements.
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Meaning of Internal Financial Controls with over Financial Reporting

A Company’s internal financial control with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company’s
internal financial control with reference to financial statements includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company’s assets that could have a material effect on the Standalone Financial Statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
Internal Financial Control over Financial Reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system with
reference to financial statements and such internal financial controls with reference to financial statements
were operating effectively as at March 31, 2023, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
“Guidance Note on Audit of Internal Financial Controls Over Financial Reporting” issued by the Institute of
Chartered Accountants of India.

For ABD AND CO LLP
Chartered Accountants
Firm Registration No.: W100145

-

//—

Devdatta Mainkar
Partner

Membership No.109795
Mumbai, May 17, 2023



CHEMOLUTION CHEMICALS LTD
Balance Sheet as at March 31, 2023

(Rs.'000)

Particulars Note As at As at
March 31, 2023 March 31, 2022
ASSETS
Non-Current Assets
Property, Plant and Equipment 2 4,883.76 480572
Right-of-use assets 3 3,223.88 6,199.34
Capital work-in-progress 2 - -
8,107.65 11,005.06
Deferred tax assets (net) 29 (b) 2,857.25 3,288.75
Income tax assets 4 306.92 610,14
Other Non-Current Assets 5 350.00 350.00
Total Non-current Assets 11,621.83 15,253.94
Current Assets
Inventories 6 1.928.05 1,702.61
Financial assets
Trade receivables 7 31,739.18 30,715.39
Cash and cash equivalents 8 605.20 9.94
Bank Balances other than Cash and Cash Equivalents 9 104.52 103.20
Other financial assets 10 - 523.35
32,448.90 31,351.88
Other current assets 1 165.60 290.33
Total Current Assets 34,542.55 33,344.82
TOTAL ASSETS 46,164.38 48,598.77
EQUITY AND LIABILITIES
Equity
Equity Share Capital 12 67,670.03 67,670.03
Other Equity 13 (27,263.83) (28.025.91)
40,406.20 39,644.12
LIABILITIES
Non-current Liabilities
Financial Liabilities
Lease Liabilities 3 - 3,255.16
Total Non-Current Liabilities - 3,255.16
Current Liabilities
Financial Liabilities
Overdrawn balance in Bank Account 14 - 74.60
Trade Payables 15
(A) Total outstanding dues of micro enterprises & -
and small enterprises
(B) Total outstanding dues of creditors other than 142186 1,147.65
micro enterprises and small enterprises
Lease liabilities 3 3,961.24 3,961.24
Other financial liabilities 16 244 42 196.67
5,627.52 5,380.16
Other current liabilities 17 130.66 319.34
Current Tax Liabilities (Net) - -
Total Current Liabilities 5,758.18 5,699.49
TOTAL EQUITY AND LIABILITIES 46,164.38 48,598.77

Significant accounting policies

The accompanying notes are an integral part of these financial statements.

As per our report of even date
For ABD AND CO LLP
Chartered Accountants

FRN W100145

Devdatta Mainkar
Partner

M.No,109785
Mumbai, May 17,2023

1

Mumbai, May 17,2023

For and on behalf of the Board of Directors of
Chemolution Chemicals Ltd.

Pevy o, faul

J.H. Ranade
Director



CHEMOLUTION CHEMICALS LTD.
Statement of Profit and Loss for the year ended March 31, 2023

(Rs.'000)
Particulars Note For the period ended For the year ended
March 31, 2023 March 31, 2022
Revenue from operations 18 15,378.83 24,211.49
Other income 19 46.41 57.40
Total income (I+ll) 15,425.24 24,268.89
Expenses
Cost of material consumed 20 - 6,859.14
Changes in inventories of finished 21 - -
goods,stock-in-trade and work in progress
Employee benefits expense 22 1,731.72 1,560.26
Finance costs 23 644.86 989.88
Depreciation & amortization expense 3,423.41 3,370.73
Other expenses 24 8,433.60 11,036.87
Total Expenses 14,233.59 23,816.90
Profit before tax (IlI-IV) 1,191.64 451.99
Tax expense
Current tax (1.96) -
Deferred tax 431.51 (265.20)
429.55 (265.20)
Profit for the period from continuing 762.09 717.19

operation (V-VI)

As per our report of even date For and on behalf of the Board of Directors of
For ABD AND CO LLP Chemolution Chemicals Ltd.

Chartered Accountants

FRN W100145

@[ﬂ@f s, Lo/

A.S.Dukane J.H. Ranade
Director Director
Devdatta Mainkar
Partner
M.No.109795
Mumbai, May 17,2023 Mumbai, May 17,2023



CHEMOLUTION CHEMICALS LTD.
Statement of Changes in Equity for the year ended March 31, 2023

a) Equity Share Capital

(Rs.'000)
Particulars Asat haat
March 31, 2023 | March 31, 2022
Balance at the beginning of the reporting year 67,670.03 67,670.03
Changes in equity share capital during the year # -
Balance at the end of the reporting year 67,670.030 67,670.030
b) Other Equity

(Rs.'000)

Particulars Securities Retained

Premium Earnings
Balance as at March 31, 2021 31,335.02 (60,078.13)
Profit for the Year - 717.19
Balance as at March 31, 2022 31,335.02 (59,360.94)
Profit for the Year - 762.09
Balance as at March 31, 2023 31,335.02 (58,598.85)

The accompanying notes are an integral part of these financial statements.

As per For and on behalf of the Board of Directors of
For ABD AND CO LLP

Chartered Accountants

FRN W100145

ot

Devdatta Mainkar
Partner

M.No.109795
Mumbai, May 17,2023

ot .

A.S.Dukane
Director

Chemolution Chemicals Ltd.

Laut/

J.H. Ranade
Director

Mumbai, May 17,2023



CHEMOLUTION CHEMICALS LTD.

CASH FLOW STATEMENT FOR THE YEAR ENDED March 31,2023

(Rs.'000)

PARTICULARS Period ended Period ended
31.03.2023 31.03.2022
CASH FLOW FROM OPERATING ACTIVITIES:
Net Profit before taxation 1,192 452
Adjustments for:
Depreciation on Fixed Assets 3,423 3,371
Interest Expenses 645 990
Operating Profit before Working Capital changes 5,260 4,813
Adjustments for:
(Increase) / Decrease in inventories (225) 4,384
(Increase) / Decrease in trade receivables (1,024) (5,111)
(Increase) / Decrease in short term loans and advances 125 1,096
(Increase) / Decrease in long term loans and advances - -
(Increase)/Decrease in Non Financial Assets - (90)
(Increase)/Decrease in Financial Assets 522 (523)
(Increase) / Decrease in trade payable 274 (1,168)
(Increase) / Decrease in other payable (140) 96
Cash generated/(used) in Operations 4,791 3,494
Direct taxes paid net of refund 303 225
Net cash generated/( used) from operating activities 5,094 3,719
CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of Fixed Assets (527) (898)
Net cash generated/(used) in Investing Activities (527) (898)
CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from borrowings (Net of repayments) (75) 75
Payment of lease liabilities (3,900) (3,901)
Interest Paid -
Net cash generated/(used) from Financing Activities (3,975) (3,826)
Net Increase / (Decrease) in Cash & Cash Equivalent 593 (1,005)
Opening Cash and Cash Equivalents
Cash in hand - -
Bank balances 10 1,015
Closing Cash and Cash Equivalents
Cash in hand B _
Bank balances 605 10
605 10

As per our report of even date
For ABD AND CO LLP
Chartered Accountants
FRN W100145

For and on behalf of the Board of Directors of

Chemolution Chemicals Ltd.

/ %ne J.Eielé[

Devdétta Mainkar Director Director
Partner
M.No.109795 Mumbai, May 17,2023

Mumbai, May 17,2023



CHEMOLUTION CHEMICALS LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

Note 1:

A. Corporate Information

Chemolution Chemicals Limited ("the Company”) is a public company incorporated under the provisions of the Companies Act, 1856 and domiciled in India having its
registered office at WICEL, Plot No. F/11-12, WICEL, Opposite SEEPZ Main Gate, Central Road, Andhen (East), Mumbai ~ 400 093. The Company is engaged in|
dealing in speciality chemicals, It is also engaged in cantract manufacturing / job work.

B. Basis of P of F ial St
The i its of the Company have been prep in wce with Indian Accounting Standards (Ind AS) as nolified by Ministry of Corporate Affairs|
pursuant to Section 133 of the Campmes Act, 2013 to be read \\nlh Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and the Companies (Indian|
Ac a St A iment Rules, 2016. The Company’s Fi | Sta for the year ended March 31, 2020 prises of ihe Sheet, it

of Profit and Loss, Slnlemenl of Cash Flows, Statement of Chmgas in Equity and Notes to Financial Statements.

Current versus nen-current classification:
All assels and liabilities have been classified as current or non-current as per the Company's normal operating cycle and other criteria set out in the Schedule Il to the
Campanles Act, 2013. Based on the nature of products and the time taken between acquisition of assels for processing and their realization in cash and cash|

quivalent, the Company has ined its operating cycle as twelve months for the purpose of the classification of assets and liabilities into current and non-current
Fi i Il and P ion C v
The financial statements are presented in Indian rupes, which is the functional y of the Camy All financial inf 1 has been rounded to the nearest

thousands, uniess otherwise indicated.

Basis of Measurement

The Ind AS Financial St have been prep on a going concern basis using historical cost canvention and on accrual method of accounting, except for)
ceftain financial assets and liabilities, including i which have been measured at fair value as described below and defined benefit plans which have
been measured on the basis of aciuarial valuation as required by relevant Ind ASs.

Key A t and J

The preparation of fi ial requires manag 1o make judg i and assumpti in the application of i ies that affect the
repnﬂed amounts of assets, liabilties, income and expenses. Actual resulls mey differ from these estimates. The Management believes thnl 1.he estimates used In
preparation of the financial statements are prudent and reasonabln Continuous evaluation is done on the estimation and judgments baseu on historical expenenc.e and
other factors, including expe::tn!mn: offutuls events thal are beli o be Revisi to accounting esti are

about critical ju in applying g policies, as well as eslimates and assumptions that have the most significant effect Io the mrrymg amouﬂls of assels
and liabilities, are included in the following mlas

(i) D ion of the esti d useful lives of proparty, plant and i and i assets.
(i) Recognition and it of provi and gencies, key assumptions about the likelihood and magnilude of an outflow of resources.

(iil) Recognition of deferred tax assets.
{iw) Fair value of financial instruments

ion of uncer i to the global health pandemic from COVID -18 (COVID-19)
The Company has consi d the possible effects thal may result from the pandemic relating to COVID-18 in the preparation of the financial statements including the
racavnraumly ol mrrymg amounts nf financial and non-financial assels. In developing the assumptions relaling to the possible future uncerainties in the global
of this pandemic, the Company, has used internal and of ir on the exp d future p of the
Company, its ability to meet its HabIII!Jns and in assessing the recoverabiiity and carnrlnn values of its assets. There is no material change in Ihn internal control
environment in the Company. The impact of COVID-19 on the Company’s fi may differ from that estimated as at the date of approval of thess

financial statements.

Measurement of fair values
The Company's accounting policies and require the fi

ins to be al fair values:

The Company has an ed control f rk with respect to measurement of fair values. The Company uses valuation techniques that are appropriale in the|
circumstances and for which sufficient data are available to measure fair \raiue maximizing the use of relevant observable inputs and minimizing the use of]
unobservable inputs. The management regularly reviews: signifi vable inputs and valuati dj If third party information such as broker quotes or|
pricing services, is used to measure fair values, then the management assesses the evidence uhtalnad fram the third pal‘tles to support the conclusions that such
valuations meal the requiremenis of Ind AS, including the level in the fair value hierarchy in which such ions should be

Fair valuess are categorised inta different levels in a fair value hierarchy based on the inputs used in the valuation lechniques as follows:

Level 1: quoted prices | d) in active for ical assets and liabili

Level 2: inputs other than quoted prices included in Level 1 thal are observable for the asset or liability, either direclly (i.e. as prices) or indirsctly (i.e. derived from
prices),

Lavel 3: inputs for the asset or liability thal are not basad on chservable market data (uncbservable inputs).

If the inpuls used to measure the fair value of an asset or a liability fall into differant levels of the fair value hierarchy, then the fair value measurement is calegorisad in
ils entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The C

ievels of the fair value hierarchy at the end of the reporting period during which the thange has occurred.

Py




CHEMOLUTION CHEMICALS LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

C. Recent Accounting Developments

Ministry of Corporate Affairs ("MCA") notifies new standards or amendments 1o the existing standards under Companies (Indian Accounting Standards) Rules as issued
from time 1o time. On March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Amendmeni Rules, 2023, as below:

1 Ind AS 1-Pr ion of Fi ial Stat
This amendment requires the entities to di their 1g policies rather than their significant accounting policies. The effective date for adoption of this
amendment is annual periods beginning on or afier April 1, 2023. The C y has evaluated the and the impact of the amendment is insignificant on its

financial statements.

2 Ind AS 8 - A ing Policies, Ch in A ti i and Errors
This has introduced a ition of ‘accounting ! and dments to Ind AS B lo help entities distinguish changes in accounting policies
from changes in accounting The effective date for ion of this is annual periods beginning on or after April 1, 2023. The Company has

evaluated the amendment and there is no impact of the amendment on its financial statements.

3 Ind AS 12 - Income Taxes
This amendment has narrowed the scope of the Inilial recognition exemplion so that it does not apply to transactions that give rise to equal and offsetting temporary
differences. The effective date for adoplion of this amendment is annual periods beginning on or after April 1, 2023. The Company has eval d the i and

thera is no impact of the amendment on its financial stalements.

C. Significant Accounting Policies

a. Property, Plant & Equipment
(i} R ition and M
Property, plant and equip is initially at cost net of tax credit availed less lated dep ion and ac i losses, if any. The cosi)
of an item of property, plant and equipment comprises:

- its purchase price, including import duties and non-refundable p taxes, after ing trade discounts and rebates.
- any costs directly attributable to bringing the asset to the location and condition y for it to be of ting in the manner intended by management.

If significant parts of an item of property, plant and equip have different useful lives, then they are accounted for as separale items (major components) of property,
plant and equipment

Sub 1 i is capi only if it is probabie that future economic b lated wilh the ire will flow to the Company and the cost of the|
item can be measured reliably.

When significant parts of Property, Plant and Equip are required 1o be replaced, the Company derecognises the replaced part and recognises the new part with its|
own associated useful life and It is depreciated accordingly.

(i) Depreciation
Depreciable amount for property, plant and equipment is the cost of property, plant and less its esti idual value

Depreciation is provided on Straight Line Method over the estmated useful lives of the property, plant and i P ibed under Schedule |l to the C
Act, 2013 on pro rata basis. In cases, where the useful lives are different from that prescribed in Schedule |I, they are based on intemal technical evaluation.

The esti useful lives, residual values and dep hods are reviewad by the at each reporting date and adjusted if appropnate.
{ili) Disposal or Retirement
Property, plant and eguipment are i either on disp or whan no i are from its use or disposal. The gain or loss arising from
I of property, plant and Wt are i by panng the proceeds from di with the ying amount of property, plant and and

recognised in the Statement of Profit and Loss in the year of occurrence.,

b. Capital Work In Progress
Capital work in progl includes the acquisiti i g cost of assets under expansion/acquisition and pending commissioning. Expenditure of revenue nature|
related lo such acquisition/expansion is also treated as capital work in progress and capitalized along with the asset.

Trade Advance
c. Intangible Assets
(i} Initial Recognition

Acquired Intangible Assets

Intangible assels acquired separalely are measured on initial recognition at cost. The cost of intangible assets ired in a busi combi is their fair value at
the date of acquisition.

i 17 bleassats

| { an ivities is Ll as in the period in which it is incurred.

An generated intangible asset arising from development is recognised if, and only if, all of the following conditions have been met!

a) Itis I ible to thei ible asset so that it will be available for use or sale.

b) There is an intention to complete the asset.

c) There is an ability o use or sell the assel,

d) The asset will generate future economic benefits.

e) Adequate resources are available 1o complele the development and to use or sell the asset.

f} The expenditure aftributable to the intangible assel during development phase can be measured reliably.

Where no intemnally generated intangible asset can be recognised, the develog pend is i in the 1t of Profit and Loss in the period in which)

it is incurred




CHEMOLUTION CHEMICALS LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

{ii) Amortisation
Amonrtisation is calculated to write off the cost of intangible assets less their estimated residual values using the Straight-Line Method over their estimated useful lives,
and is recognised in Statement of profit or loss.

{ili} Derecoanition
An ttem of inlangible assel 1s derecognised either on disposal or when no bensfits are exp d from ils use or disposal. The gain or loss ansing from|
P of le assets are ined by comparing the proceeds from disposal with the camying amount of inlangible assets and recognised in the Statement of
Profit and Loss in the period of occurrence,

d. Impairment of non-financial assets
At the end of each reporting peried, the Company reviews the carrying ts of its tangible and gible assets to determine whether there is any indication that the|
assets have suffered an impairment loss, If any such indication exists, the amount of the asset is esti inorder to ine the extent of impairment
loss (if any)

if the recoverable amount of asset is estimated to be less than its carrying amount, the camying amount of the asset is reduced to its recoverable amount. Anj
impairment loss is recognised as an expenses in the Statement of Profit and Loss.

When an impairment loss subsequently reverses, the carrying amount of an asselis increased to the revised estimate of its recoverable amount, so that the increased
carrying amount does not exceed the carrying amount that would have been determined had no impairment loss been recognised for the asset in prior years. A reversal
of an impairment loss is recognised immediately in the Statement of Profit and Loss,

e Financial Instruments
A financial instrument is any contract that gives rise to financial assel of one entity and financial liability or equity instrument of another entity.

I. Financial Assets
Financial assels are recognised when the Company becomes a party to the contractual provisions of the instrument,

(i) Initial r ition and
All financial assets are recognized at fair value on initial recognition, except for trade receivables which are initially d at ion price. Ti ion costs that
are directly attributable to the acquisition of fi ial assets, which are not at fair value through profit or loss, are added io the fair value on initial recognition.

(i) Subseguent measurement and classification
For the purpose of sent . the fi ial assels are
- Financial assets al amertised cost
- Financial assets at fair value through Other Comprehensive Income (FVTOCI)
- Financial assets at fair value through profit or loss (FVTPL)
on the basis of its business model for managing the financial assels

ified into three

(i} Financial assets at amortised cost

A financial assel is subsequently measured at ised cost if it is held within & business model whose objective is to hold assets for collecting contractual cash flows
and the contractual lerms of the assel give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal amount|
outstanding
After initial measurement, such financial assets are suk d at i cost using the effective interest rate (EIR) mlhod less impairment, if any. The
EIR amortisation is included in finance income in the Slatamenl of Profit and Loss. The losses arising from | W are ised in the 1 of Profit and
Loss

{iv) Financial asset at Fair Value through other hensive i (FVTOCI)

A financial asset is measured at fair vaiue through other comprehensive income (FVTOCH) if it is held within a business model whose objective is achieved by both
caollecting contractual cash flows and selling financial assets and the contraclual terms of the financial asset give rise on specified dates o cash flows that are solaly
paymaents of principal and interest on the principal amount outstanding.

Debt instruments included within the FYTOCI category are measured [nitially as well as at each reporting date at fair value. Fair value movements are recognized in the
other comprehensive income (OCI).

Interest income measured using the EIR method and impairment losses, if any are recognised in the Statement of Profit and Loss. On derecognition, cumulative gain or|
loss previously recognised in OCI Is reclassified from the equity to ‘other income’ in the Statement of Profit and Loss,

(v) Financial asset at Fair Value through profit or loss (FVTPL)
A financial assel which are nol classified in any of the above calegories are measured at FVTPL. Such financial assets are measured al fair value with all changes in
falr value, including interest income and dividend income if any, recognised as 'other income’ in the Statement of Profil and Loss.

{vi) Derecoanition
A financial assel (or, where applicable, a part of a financial asset or pan of a group of similar financial assels) is derecognised (i.e. removed from the Company's

balance shest) when:

- The rights 1o receive cash flows from the assel have expired, or
- The Company has transfarred its rights to receive cash flows from the asset and either (a) the Company has transferred substantially all the risks and rewards of the
assel, or {b) the Company has neither ed nor sul tially all the risks and rewards of the asset, but has transferred control of the asset.




CHEMOLUTION CHEMICALS LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

{vil) Impairment of financial assets
The Company applies ‘Simplified Approach’ for measurement and gnition of imp it loss on the foll g financial assets and credit exposure:

- Financial assets that are debt instruments and are measured at amortised cost e g. loans, deposits and bank balance

- Trade receivables
The application of simplified approach does not require the Company to track changas in credit risk. Rather, it recognises impairment loss allowance based on lifetime]
expected credit loss at each reparting date, right from its initial recognition.

Il. Financial Liabilities

(i} Classification
The Ci i all ial liabilities as subsequently measured al amortised cost.

(i) Initial anition and
All financizl iabiliies are recognised initially at fair value and, in case of loans and borrowings and payables, net of directly altnbulabie transaction cosis.

(iif} Loans and borrowinas
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the Effective Interest Rate (EIR) method. Amortised
cost is calcuiated by taking into account any discount or premium on acquisition and transaclions costs. The EIR amortisation is included as finance costs in the
Statement of Profit and Loss. Gains and losses are recognised in Statement of Profit and Loss when the liabilities are derecognised,

{iv) Derecoanition
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires, When an existing fi ial liability is replaced by
from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the ariginal liability and the recognition of a new liability. The difference in the respective camying amounts is recognised in the Statement of Profit and
Loss

. © ing of ial

Financial assets and financial liabilities are offsel and the net amount is reporied in the Balance Sheel if there is a currenily enforceable legal right o offset the
recognised amounts and there is an intention to settle on a net basis or to realize the assels and setile the liabilities simultaneously.

f. Inventories
Inventories are valued al lower of cost and net realizable value. Costs are computed on weighted average basis and are net of CENVAT/GST cradits.

Raw materials, packing materials and stores: Cos! includes cost of purchase and other costs incurred in bringing the inventories to the present location and
condition.

Finished Goods and Work in Prog In case of ed inventories and worl( In progress, cost includes all costs of purchase, an appropriate share of|
preduction overheads based on the normal operating capacity and other costs in the ies to the present location and condition.

Net Realizable Value: Net realizable value js the estimated selling price in the ordinary course of busi . less the esti costs of ion and the
costs necessary 1o make the sale.

a. Cash and Cash Equivalents
Cash and cash equivalents in the balance sheet comprise cash at bank and on hand and short term deposits with an original maturity of three months or fess, which are
subject to an insignificant risk of changes in value,

For the purpose of the statement of cash flow, cash and cash equivalents consists of cash and shori-term deposits, as defined above, net of outstanding bank|
overdrafts as they are considered an integral part of the Company’s cash management.

h. Provisions, Contingent Liabilities and Contingent Assets
(i} Provisions
P ions are g i when the Company has a present cbligation (legal or constructive) as a result of a past event, il is prabable that an outflow of resources will

be required to settle the obligation and a reliable estimate can be made. The expense relating to a pi
reimbursement.

108 d in the it of profit and loss net of any

If the effect of time vaiue of money Is material, provisions are discounted using a current pre tax rate that reflects, when appropriate, the risks specific 1o the fiability.
When discounting 15 used, the incraase in the provision due to the passage of time is recognised as a finance cost.

{ii) Cnnﬂnuant Liabllities

are when hare is a posasible obligation ansing from past events, the sxsience of which will be cenfirmed only by the eccurmence or Nen-
n::::unem:e of ane or more uncerain future events not wholly within the control of the Company or a presant obligation that anses from past events where it is either not
probable that an outflow of will be required to settle the obligation or a reliable estimate of the amounl cannet be made.

{iil} Contingent Assets
Contingent Assets are not recognised in the financial statements. Contingent Assets if any, are disclosed in the notes 1o the financial statements.

. Revenue Recoanition
Revenue is recognised to the extent thal. it ls pmbable Ihat the econarrllc benefits will flow to the Company and the revenus can be reffably measured. Revenue is
measured at the fair value of the d or . taking into account contractually defined terms of payment and excluding laxes or dulies
collected on behalf of the government, Revenue is :hscinsed net of Guods and Services Tax (GST).




CHEMOLUTION CHEMICALS LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

Hl Suh of goods

(il) Sale of services

{iii) Export incentives

(iv) Interest Income

(¥) Dividend Income

The specific recognition critena descnbed below must also be met before revenue is recognised,

from the d ic sales is recognised when the significant risks and rewards of ownership of the goods have passed lo the buyer, usually on delivery of the
gaods, net of returns and allowances, trade discounts and volume rabates.

- Revenue from export sales are recognized when all the significant risks and rewards of ownership of the goods have baen passed to the buyer, usually on the basis of|
dates of bill of lading, net of returns and allowances, trade discounts and volume rebates.

Revenue is recognised from sale of services when the p G is
contracls

and the services are rendered in accordance with the terms of customer|

Revenue from export incentives are accounted for on export of goods if the entitlements can be esti with k and i [ dent to claim)|
are fulfilled.

a) Interes! income is ized using the effective interest rate (EIR) method.
b) Interest income on fixed deposils with banks is recognised on lime basis.

Dividend income on investments is recognised when the right to receive dividend is established,

Employee Benefits

Liabiiities for wages, salaries, bonus that are expected to be settled wholly within twelve months after the end of the period in which the employess render the related
service are recognised in respect of employees’ service up to the end of the reporting period and are measured at the amounts expected to ba incurred when the
liabilities are settled. The liabilities are presented as current employee benefit obligations in the shesl,

Borrowing Cost
Borrowing costs are interest and other costs that the Company incurs in connection with the borrowing of funds and is measured with reference to the effective interest
rate applicable to the respective borrowing.

Borrowing costs, ailocated to qualifying assets, pertaining to the period fram commencement of activities relating 1o construction | development of the qualifying asset
are capitalized uplo the time all the activiti y to prepare the qualifying asset for its intended use or sale are complete.

A gualifying asset is an asset thal ily requires a ial peried of lime lo get ready o its intended use or sale.

All other borrowing costs are recognised as an expense in the period in which they are incurred.

Foreign currency transactions / translations
Transactions in foreign are initially i &t the functional currency spot rate of exchange prevailing on the date of transaction.

Monetary assels and liabilities denominated in foreign currencies and remaining unsettled at the reporting date are translated into the functional currency at the
exchange rale prevailing on the reporting date,

Non- monetary items that are measured based on historical cost in a foreign currency are not transiated
Exchange differences ansing on settiement of transactions or translation of monetary assets and fiabilities at rates different from those al which they were translated on

mmal rec.wnmun during the penou or in the previous financial statements are recognised in the Statement of Profit and Loss in the year in which hey anse excep! for
ised as a pan of qualifying assets,

Leases

The Company's lease assets primarily consist of land and buildings. The Comp. hether a tains a lease al the inception of the contract,
Leases of assets (other than short term leases or leases for which the underiying asse& is ol Iuw valug) are gnised if the lease conveys the right to the
Company to control the use of an identified asset for a period of ime in ge for A conveys the right to control the used of an identified

asset for a period of time, if throughout the period of lease, the Company has both of the following:

@) The right to abiain substantially all of the econemic benefits from use of the identified assel,
bl The right to direct the use of the idenlified assel.

Al the date of commencement of lsase, the Company recognises a Right-Of-Use ("ROU") asset and a corresponding lease liability for all lease arrangements in which it
is a lessee excepl for leases for a term of twelve months or less (short term leases) and low valus leases. For short term leases and low value leases, the Company|

the lease as an on a straight-ine basis over the |ease term. Certain lease arangements includes the options to extend or terminate the
lease before the end of the lease term. ROU assets and lease liabilities includes these options when it is reasonably cenain that they will be exereised,

The right-of-use asset s initially measured at cosl, which comprises the initial amount of the lease liability adjusted for any lease payments made at or before the
commencement date, plus any initial direct costs incurred, The right-of-use asset is depreciated usmg |ha slmghl-lum method lrnm 1he mmmenoement date to the the

and of the lease term. The right-of-use asset are subsequently i at cost less P and

The lease liability is initially measured al the present value of the lease paymenis that are not paid at the commencement date discounted using the Company's
incremental borrowing rate. The lease liability is measured at amortised cost using the effective interast methad. It is remeasured when there is a change in future lease|

ts or if P changes ils t of whether it will ise @ purct 1won or termipation option. When the lease liability is remeasured in this
way & cormesponding adjustment is made to the carrying amount of the right-of-use lssei or is recorded in profit or loss if the carrying amount of the right-of-use asset|
has been reduced lo zero




CHEMOLUTION CHEMICALS LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

n. Income tax
Income tax expense comprises current and tax. itis g in the of Profit and Loss excepl o the extent that it relates to items recognised
directly in eguity or in other comprehensive income, in which case, the tax is also recognized directly in equity or other P ive income, respectively
(i} Current Tax

Current tax is determined as the amount of tax payable or recoverable in respact of taxable income or loss for the year and any adjustment ta the tax payable in respect|
of previous years. |l is measured using tax rates that are enacted or substantively enacied at the reporting date.

Minimum Alternate Tax (MAT) is accounted as current tax when the Company is subj i to such pr of the Income Tax Act, 1961, However, credit of such
MAT paid is available when the Company is subject to tax as per normal provisions in the future

Current tax assets and liabilities are offset only if, the Company:
a) has a legally enforceable right lo sel off the recognised amounts; and
b} Intends either fo setile on a net basis, or lo realise the assat and settle the liability simultaneously

{ii) Deferred Tax
Deferred tax |s recognised in respect of y diff the carrying amounts of assets and liabilities for fi | reponting purposes and amounts used)
for taxation purposes.
=] tax ities are g for all taxable temporary differences. Deferred tax assets are amounts of income taxes in future periods in respect of deductible|

temporary differences, unused tax losses, and unused tax credits to the extent it is probable that future taxable profits will be available against which they can be used.
Defered tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that sufficient taxable profit will be available to allow)
the benefit of part or all of the deferred tax assel 1o be utilised.

Defemred tax is measured at the tax rates that are expecied o be applied to temporary differences when they reverse, using tax rales
at the reporiing date.

Unrecognised deferred lax assels are reassessed al each reporting date and racognised 1o the axtent that it has becoma probable that future taxable profits will be
avallable against which they can be recovered.

The measurement of defemed tax reflects the tax consequences thal would foliow from the manner in which the Company expects, at the reporting date, lo recover or|
settle the camying amount of ils assets and liabilities.

Defemed tax assets and liabililies are offset only if:

&) The Company has a legally enforceable right to set off current tax assets against current tax liabilities; and
b) The deferred tax assels and the deferred tax Habilities relate 1o income taxes levied by the same taxation authonty on the same taxable entity.

MAT (Minimum Alternate Tax) credit is recognised as an asset only when, and to the extent, there is incing that the Comp will pay normal income tax|
during the specified period and the said is created by way of credit to the Statement of Profit and Loss and shown as MAT credit entitlement, The Company reviews;
carrying amaunt of MAT credit at each at the reporting date and writes down the same to the extent that thare is no longer convincing evidence fo the effect that the
Company will pay normal income tax dunng the period,

0. Earnings per Share
Basic eamings per share are computed by dividing the net profit / (loss) after tax by the weighted average number of aquity shares outstanding during the year. Diluted|
earnings per share is computed by dividing the net profit / (loss) after tax as adjusted for dividend, interest and other charges lo expense or income (net of any
attributable taxes) relaling to the dilutive potential equity shares, by the weighted average number of equity shares outstanding during the year adjusted for the effect of]
all dilutive potential equity sharas.

p. Dividend
The Company recognises a liability for any dividend declared but not distributed at the end of the reporting penod, when the distribution is authonsed and the distribution
is no longer at the discretion of the Company on or befare the end of the reporling period. As per Corporate [aws in India, a distribution is authorized when it is approved

by the st A P g amount is recognized directly in equity.
q. Segment Reporting
(o] ing S are reported in @ manner istent with the internal reporting provided to the Chief Operating Decision Maker (CODM) which is a single business

1 ssgme Fi‘;m Chemicals.
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CHEMOLUTION CHEMICALS LTD.

3 Right-of-Use Assets (ROUs) and Lease Liabilities

A Changes in the carrying value of ROUs for the year ended March 31, 2023

Particulars Category of Asset
Land & Plant & Total
Buildings Machinery
Balance as on April 1, 2022 3,814.75 2,384,58 6,199.34
Additions, pursuant to initial application of
Standard
Additions during the year - - -
Deletions - - -
Depreciation 1,831.05 1.144.41 2,875.48
Bal as on March 31, 2023 1,883.70 1,240.19 3,223.88
Particulars Category of Asset
Land & Plant & Total
Buildings Machinery
Balance as on April 1, 2021 564580 3,529.00 9,174.80
Additions, pursuant to initial application of
Standard
Additions during the year - - -
Deletions - - -
Depreciation 1,831.05 1,144 .41 2975486
Bal as on March 31, 2022 3,814.75 2,384 .58 6,199.34
Mov tin lease liabilities during the year ended March 31, 2023
Particulars Category of Asset
Land & Plant & Total
Buildings Machinery
Balance as on April 1, 2022 4,440.85 2,775.54 7.216.39
Additions, pursuant to initial application of -
Standard
Additions during the year . - s
Deletions - = -
Finance cost incurred during the period 397.00 248.00 645.00
Payment of lease liabilities 2,400.00 1,500.00 3,900.00
Balance as on March 31, 2023 2,437.85 1,523.54 3,961.39
Mo t in lease liabilities during the year ended March 31, 2022
Particulars Category of Asset
Land & Plant & Total
Buildings Machinery
Balance as on April 1, 2021 6,232.59 3,895.28 10,127.97
Additions, pursuant to initial application of -
Standard
Additions during the year - S =
Deletions - - -
Finance cost incurred during the period 608.26 380.16 988.42
Payment of lease liabilities 2.400.00 1,500.00 3.800.00
Balance as on March 31, 2022 4,440.85 2,775.54 7,216.39

Break-up of current and non-current lease liabilities as on March 31, 2

023

Particulars As at March|As at March
31,2023 31, 2022
Non-current lease liabilities - 3,255.16
Current lease liabilities 3,961.24 3,961.24
Total 3,961.24 7.216.39

asis

Details regardinng the contractual maturities of lease liabilities on an undiscounted b

Particulars As at March|As at March
31, 2023 31,2022

Less than one year 3,900.00 3,900.00

One to five years 325.00 4,225.00

More than five years - -

Total 4,225.00 8,125.00

Amounts recogni

d in Statement of Profit and Loss

Expenses relating to short term |

Particulars For the year|For the year
ended Marchlended March
31,2023 31,2022

Depreciation on right of use assets 2,975.46 297546

Interest on lease liabilities 645.00 988.42




CHEMOLI CHEMIC,
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

4 Income Tax Assets (Net)

Particulars Asat
March 31, 2023
Advance lax & Tax Deducted ot Source(Mel of Taess) 30652
30852

& Other Non-Current Assets

Particulars As at at
March 31,2023 | March 31, 2022

Amourd paid under Probest 35000 35000
5000 350,00

The Company has pad As. 350 (FY21-22 Rs 350.00) as contribution pursuant 1o reques? by the Tarapur Environmant Protection Society (TEPS), an
associton of manufacturing units located in Tarapar MIDC, of which the Company is a member. Tha amount is paid towsrds 30% of peralty levied by the
Nubonsl Green Tribunad (NGT) vide s order daled 17.09.2020 and the indesim directions of the Supreme Count in an sppeal sgains! the sad order. NGT has
levied penatty on TEPS for violatiors related o discharge and operations of effluent treatment plant in Tarspur MIDC, As per directions of the Supreme Court,
TEPS along with its mambers has Bn opporuniy 1o file chiections before the NOT sutsect to paymant of 30% of penally. in s order dated 24 01 2022, NGT on
rehoaning the matier enhanced the panalty amount. in an appeal by Tarapur Industrial Manufacturers Associabon (TIMA) & TEPS, the Supreme Court wde
arder dated 27 04 2022 granted a sty 10 the said ceder of NGT, Pending disposal of appea! of the TIMA & TEPS in Supteme Courl and in veew of the share of

the Company in penalty which y fil upan, & ut this stags, the deposst amcunt i shown as non-curtent assel
6 Inventaries
Particulars As at As at
March 31,2023 | March 31, 3022 |
Raw malenal ind componsnts
1] i sock 10041 10041
(i) i b - il
Wath-n-progress. . =
Finished goods. o o
Slock in trade - =
Slores snd spates. 18T 44 1,602 00
1,620 05 1702 62
7 Trade receivabies
(Rs.'000)
Particulars As at Az al
March 31,2023 | March 31,2022
Unsecured
| Consadered Good ") 173918 071539
"} Enitite amexnt is due from Holding Cormgany 31.739.18 30,715.39 |

T Detuils of weeing of wross wmiunt of rude cecelvables outstanding from the due date of pavment

T2 Asar Murch 3, 2023

Not Due | Less thun 6 | 6 months - | 1-2 years Muore than 3 Towal
munths 1 yeur Vears
Particulars
Undisited, consiberal good 133504 | BAsS64 | BeeTEl | 130688 = 31,738.18
| Dsputed. conmidiered good - o - I s 5
133904 | BA4BSE4 | BBETEY | 130655 -

As ut Murch 31,2022

Nt Due | Less thun 6 [ 6 manths = | 12 years Musre than 3 Totsl
manihs 1 year Yeurs
Purthoulurs
Uindispuiol vonsicied god 15205 | 1680604 | 1218050 z = 36,118.30 |
Dyapsted, convdered good - = - = = -
1E2EE5| 1890904 | 1218050 = - 30.115.39
& Cash and cash equivalents
(Fs.'000)
Particulars As at As ai
March 31, 3023 | March 31, 3032
Balantes wih banks
(i} in cuirtent sccourts 50520 954 |
$05.30 38e
% Bank Balances other than Cash and Cash Equivalents
[Rs.000]
Particulars A As at
March 31, 2023 | March 31, 2022 |
Balonces with baks 1o the exiant held as margin monay or 10452 10320
penad af mere than 12 monihs b i
104.52 103.20
10 Other financial assots
Particuiars Asal Asat
March 31, 2023 | 1
Trade Advance = 523135
11 Oiher current assets
. 000
Particulars As As at
March 31, 2023 |
Balance 16560 290.33

185,60 033




CHEMOLUTION CHEMICALS LTD.
NOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

12 Equity Share Capital

Particulars As at As at
March 31,2023
Authorised Share Capital
7500000 sauly shares of As 10/ each (Previous Year 67.67,003 e J5.000.00 |
equty shates of Ra 105 each)
Issued, subscribed and paid up share capital &7,67003 6767003
6767003 Ecuity Shares of As. 100 each (Previous Year 67,57,003 Equty
shares of s 100-each)
$7.670.00 87,

a, Termsirights attached to equity shares

The Company has only one class of shares having par vaiie of Re 100 Each holder of equity shares i entiled 1o one vole par

I tres wvent of bquidatian of the company. the holders of equity shares will b entitied to recetve any of the remaining assets of the company after distrbution of
all preferential amounts. However, no such prelemsntial amourts exisl custently. The diatnbution wil be = prepedion 1o number ol equity shares held by the
shaeholders.

b, Reconcillation of the number of shares

Particulars As sl
March 31, 2022
ool Shares Amount ___J
Balanca, beginning of the year 67,67,003 67.67003
Asd
Al besied during the year
Shares bought back during the year
|Baiance_snd of the year &7, 5767003 |
£. Detnils of Shareholders holding mare than 5% shares in the company
Name of Shareholder Number k] Number L
Vinha Agencies Pyt Lid 142750 % 142,750 %
Pagada Advisiors Pyt Lid 1,32.750 % 132,750 %
Abana Medisys Pyt Lid 1,25.000 % 1,25,000 2%
Cariin Fire Sciences Lid 6366503 B4t Bt
—ALET003 ____100% 100,
. Shares held by the promoters.
Bhares held 315t March 2023 I_
Pramotar Name No. of shares{% of total | % Change
shares  |during the
wgar
Vitiha Agencies PVt Lid 142,750 2% 0%}
Camiln Fine Sciences Lid 5366503 4% 0%
Jolal 8509283
;_ammﬂmmm_uﬂmm
Pramoter Name No. of shares| % of total  |% Change
shares during the
wear
Vitiha Agencies Pyt Lid 1.42.750 2% %]
Camlin Fine Sciences Lid 53,665,503 4% 0%
Tatal £8.09.263
13 Other Equity
Particulars As at As at
Margh 31. 2023 | March 31. 2022 |
Securities Pramium
Balance, begmning of the year nasoe s
Received oh exsrcise
Balance. end of the year 31,335.02 31,235.02
Balance in Statoment of Profit and Loss.
Balance, begnning of the year {58,360 24) (8007813
Prefi bor Ihe yesr TE209 719

4 Overdrawn balance in Bank Account

Particulars

As al

As at
March 31,2023 | March 31, 2022

Hank Balances
Overdrawn balance of mrent account

Ta 60




CHEMOLUTION CHEMICALS LTD,
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 1, 2023

15 Trade payables

{Rs, 0001
Particulars Asal Az at
March 31,2023 | March 31, 2022
|} Tokal Outstanding Dues of Micro and Small Emwrpirises (Rofar Mote 25) - a
) Total Dutntareding Dues of crediars other than Micro and Small Enterprises 1,147 65
142188 147,85 |
15,1 Details of ugeing of trade pavuables sutstansding from the die daie for pryment
[a) Az at March 31,2023
Mot Due | Less than 6 | Gmonths= | 1-2veurs | More than 3 Tutal
mainilis 1 year Ve
Particulars
Undisputed, MSME - & 5 e - 5
Umibispused. Cribers 54800 8200 - 21.00 - 142200
{hspused, MSMI . . ]
Drsputed. (nhers - - - =
[b) As at March 31,2022
Nt Due | Less thun 6 [ 6 months - [ 1-2 years More than 3 Tl
mamihis 1 ywar yeurs
Particulars
Undispited MSME -
Vndispited. Others 732 34233 BeOoY - 1,147 .66
Iapised, MSME . 5 5 ¥ N N
Disputisd, {hers i
18 Other financial kablities
Particulars As at
March 31, 2023 |
Payiblo towards pi of praperty, plant and :
Cther putstanding latdites 28442
244,42
17 Other current liabllities
R,
Particulars As at As at
March 31, 2023 |
Iom« statutory dues 1304
130,68
Thate a2e no amounts dus o b credited to investor Educaton & Protection Fund in with Section 125 of tha C. AL 203
of the Companes Act, 2013 a3 al the year and.
18 Revenue from cparations
Particulars For the period
ended March 11,
- —
Sale of products
Finmshed goods
Traced goods
(b Sale of services 16.3481%
[} Othar oparating ravenues
Gerag sales 3264
1537883

18.1 The Company does not have sny

for sale of goods and servees are for &

shorter duration
18 Other income
[Particatars For tha pariod | For the year
ended March 31, | ended March 31,
2023 2023
Interest income On
Bank deposts 2541 5740 |
20 Costof materials consumad
[Rs.'000)
Particulars For the pariod For tha year
ended March J1,| ended March 31,
2023 bk - —
Opaning Glock of Raw Matenal 10041 274814
Add Purchases of Raw Matenal i 47382
Less: Closing Stock of Raw Matarial (10041} (100 41}
= 6,859.14
21 Changes in inventories of finished goods, stockdndrade and work in progross
|Rs. 000}
Particulars. For the pariod For the year
ended March 31,| ended March 31,
2022
Opaning Inventory
Firushed goods 020 020
Slock-in-trade - -
Work i progress - a3
o020 o.20
Closing Inventary
Finahed goocds 020 o020
Stock-in-trade H -
WWerk im progress. - .
0.z0 o.z0




CHEMOLUTION CHEMICALS LTD,
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

2 Employes banafit expense

Particulars For the period For the year
ended March 31,| ended March 31,
023 2
Salanes and Wages 166523
Staff welfare expenses. 65 48
173172

Provssons of @bour l@es related to employoes’ benefits fike Prowdent Fund, ESIC, Pension Fund, Gratuty eic., afe not appicable 1o the Company, since the
lotal number of employess are beiow the statutory minmum spectied in respective stalules

23 Finanze costs
[Rs."000)
Farticutars For the period Far the year
ended March 31, | ended March 31,
2023 2033
Infere xpense B B
Frmnce cost refating 1o lesses B44 85 985 88
E44 85 986.88
24 Other expenses
[Particulars Forthe perlod | For the year
ended March 31, | ended March 31,
023 2022
Cansumptian of stores and spores 278 14057
Power and fusl B4513 208102
Rant 12 17
Rates and taxes. - 12530
Repairs o plant and equipment TR 110131
Repairs (o cther propery, plant and equpment 750 16
Labow charges 354340 4056435
\Water Charges 34072 16703
Filing Faes 080 240
Auditars’ Remuneration 180.00 200,00
Legal & professicnal fees 70.00 41483
Had advances wrisien off 52335 -
| Establshment Mantenance 17803 1888
Bank Charges. &07 1437
Mmcollaneous Expenzes 5388 100 44
2423.80 1103887 |
Auddar remunerabion
[Rs. 090}
Particulars. For the period For the year
ended March 31, ended March 31,
20T
As Audilors
Audit Fees 10a 100
Tax Audit and GST Audt Fees. i [
in Cithar Capacty 20 130
150 200 |
25 Earnings per share
[Rs."000)
Particulars For the period For the year
ended March 31, | ended March 31,
LT ¢ —
Profit as per Statement of Profit and Loss avadable for equty shareholders Tezoa FAET]
Equiry Shanes for caiculation of samngs per shares (Nos. ) &7 67,003 &7,67,003
|Basic sarmngs per share (Ra) of face value of Rs 10/- sach o1 01
26 Taxation Laws | Act, 2019 has 115848 for income tax at | rale as existing tax rales. Such
concession in rate & subject 1o certain conditions specilied in tha that sacton, Further the s cpting for such L rata are sxempt from

mpphkcability of provisions of Minemum Allermate Tax specified under ssetion 11508 The Company has dacaded 1o opt for concessional rate of tax spacifed in
secton {1SBAA on the basie of cost benelil anatysis camed cut oy 4 Due to brought forward business losses as well as urabscrbed depeeciaton, the company
s mat Pequred bo pay any income Lax on its profits for financeal year 2021-22 Accordingly, for the current year, cument (ax provision has not been made

—+x



CHEMOLUTION CHEMICALS LTD,
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 1, 2023
27 Rolated party transactions

Tha related parties with wham the Gompany g tha year are izod below:
] | the refated party Hature of relatanship
Camin Fine Sciences L Foiding Company
Fine Ronewatie Enargy Erttas where
conirol |
infiuence by KMP
and their relatives
st
b The with related below:
[Rs.'000)
Holding
Particulars of transactions Nama of Related Pary For the period For the year
ended March 31, ended March 31,
2023 2022
| Purchases/Expanses
Goocs Camin Fine Sciences Lid: e 1,703.53;
i Sales
Goods Camien Fina Sciences Lid. - 632054
Services. ‘Camiin Fine Sciences Lid 15,345.001 1T T35
Hl Advance Given Fire Rerewable Eneray 523.00;
v Advance Written offt Fire Renewable Eneray 573004 -
v Finance
Leasa Rental Paxl Camin Fine Sciences Lid 3.901.20( 380120,
v Outstanding
Recervalies lor acods and services ‘Camin Fine Sciences Lid. 3173918 30,715.39)
Advance Pad Fine Renewable Enaray E 523 00f
Payatie for nght ! Camin Fne Seiences Lid 3.861.39] 396129

28 Segment reparting

The Company has transactions of sale of poods and sennces within Inda. The Company s engaged in manufacture, sale and job work
of specialty chemcals. Therelore, there is no separate reportable segment



CHEMOLUTION CHEMICALS LTD. Note 29
Additional information forming part of the Financial Statements for the year ended March 31, 2023

(Rs.'000)
(A) INCOME TAXES
(a) Amounts recognised in Profit and Loss
Particulars 31-03-2023| 31-03-2022
Current tax - -
Adjustment for tax of prior years (1.96) -
Deferred tax (net) 431.51 (265.20)
Tax expense for the year 429.55 5265.20!

(b) Amounts recognised in Other Comprehensive Income

Particulars

For the year ended 31/03/2023

For the year ended 31/03/2022

Before tax Tax Net of tax | Before tax Tax Net of tax
(expense) (expense)
benefit benefit

Remeasurements of Defined Benefit Liability (Asset) - - E g 2 =
other e.g. Fair valuation of investments in equity shares
(c) Reconciliation of Effective Tax Rate
Particulars 31-03-2023| 31-03-2022
Profit Before Tax 1,191.64 451.99
Tax using the Company's domestic tax rate (Refer Note No. 26) 2517 25.17
Tax amount (theoretical) 299.91 113.76
Tax effect of:
Effect of Non-deductible business expenses 131.60
Adjustment for prior period tax expenses (1.96)
Other Adjustments - (378.96)
Tax expense recognised 429.55 (265.20)




CHEMOLUTION CHEMICALS LTD.

Additional information forming part of the Financial Statements for the year ended March 31, 2023

(B) DEFERRED TAX ASSETS / LIABILITIES (NET) - MOVEMENT IN DEFERRED TAX BALANCES

(a) Movement in Deferred Tax Balances for the year ended March 31, 2023

Note 29

(Rs.'000)

Particulars Net Balance Movement during the year As at March 31, 2023

as at April 1, | Recognised | Recognised Other Net Deferred Tax

2022 in Profit or in Equity Asset/(Liability)

Deferred Tax Asset/(Liabilities)
Property, Plant and Equipment 64.08 (28.43) (28.43) 35.65
Employee Benefits - - -
Unused Tax Credit 2,968.71 (332.69) (332.68) 2,636.02
Lease Liablities 255.96 (70.38) (70.38) 185.58
Provision for non-moving inventory - - -
Deferred Tax Assets/(Liabilities) 3,288.75 (431.50) - (431.50) 2,857.25

(b) Movement in Deferred Tax Balances

for the year en

ded March 31, 2022

Particulars Net Balance Movement during the year As at March 31, 2022

as at April 1, | Recognised | Recognised Other Net Deferred Tax

2021 in Profit or in Equity Asset/(Liability)

Deferred Tax Asset/(Liabilities)
Property, Plant and Equipment (189.59) 253.67 253.67 64.08
Employee Benefits - - - -
Unused Tax Credit 2,617.40 351.31 351.31 2,968.71
Lease Liablities 239.89 16.07 16.07 255.96
Provision for non-moving inventory 355.85 (355.85) (355.85) -
Deferred Tax Assets/(Liabilities) 3,023.55 265.20 - 265.20 3,288.75

Y.



CHEMOLUTION CHEMICALS LTD. Note 30
Additional information forming part of the Financial Statements for the year ended March 31, 2023
(Rs. '000)

Financial instruments — Fair values and risk management
The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value
hierarchy. It does not include fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a
reasonable approximation of fair value.

As at March 31, 2023

A
Particulars Carrying amount Fair value
FVTPL FVTOCI | Amotised Total Level 1 Level 2 Level 3 Total
Cost

Financial assets
Non Current
Other Investments - - - - E = = =
Invesiments in Debentures - - - - - - = =
Investmenis in Equity Instruments - - - - - - - =
Others - - = s i %z % =
Loans - = = = 2 z
Security Deposits - - - - = = = .
Others - - = = - - . -
Other non current financial assels - - - - - = - -
Current
Current investments - - -
Trade receivables - - 31,738.18 | 31,739.18 - - - -
Cash and cash equivalents - - 605.20 605.20 - - - -
Bank Balances other than Cash and Cash Equ - - 104.52 104.52 - - - -
Other financial assets - - - -
Loans
Security Deposits - - - = = - - -
Others - - - -
Other Current Assels - - 165.60 165.60 -
- - 32,614.51 | 32,614.51 - - - =

| Financial liabilities
Non Current

Trade payables - - - - - - -
Lease liabilities - - - -

Current
Borrowings - - - - - - - -
Trade payables - - 1.421.86 | 1,421.86 - . a »
Lease liabilities 3,961.24| 3.961.24
Other current Financial Liabilities - - 244.42 244 42 - - - =
> - 562752 | 5627.52 - - = =
As at March 31, 2022
Particulars Carrying amount Fair value
FVTPL FVTOCI | Amotised Total Level 1 Level 2 Level 3 Total
Cost
Financial assets
Non Current
Other Investments - - - - - - - v
Investments in Debentures - - - - - - - 2
Investments in Equity Instruments - - - - - = = z
Others - - - = = - . 4
Loans - - = .
Security Deposits - - - = - - ’ .
Others - - - = = - s 4
Other non current financial assets - - - - - - - -
Current
Current investments - - - - - - - %
Trade receivables - - 30,715.39 | 30,715.39 . . = #
Cash and cash equivalents - - 9.94 9.94 - - - -
Bank Balances other than Cash and Cash Equivalents 103.20 103.20
Other financial assets 523.35 523.35
Loans
Security Deposits - - - - - - - -
Others - - - - - - - -
Other Current Assels - - 290.33 290.33 - - - -

= - 31,642.21 | 31,642.21 - - = =

Financial liabilities

Non Current

Trade payables - - - - - - - -
Lease liabilities 3.255,16 | 3.255.16 - - - -
Current -
Borrowings 74.60 - - - - -
Trade payables 1.14765| 1,147.85 - - - -
Lease liabilities 3,961.24 | 3,961.24 - - - -
Other current Financial Liabilities 196.67 196.67 - - - -

= - 8,635.32 8,561 - - = =

Level - 1 quoted prices ( d) in active markets for idential assets or liabilities

Level- 2 inputs other than quated prices included in Leve/ 1 that are observable for the asset or liability, either direclly (i.e. as prices)
or indirectly (1.e. denved from prices)

Level - 3 inputs for the asset or liability that are not based on observable market data (unobservable inputs)

FVTPL : Fair Value through Profit and Loss

FVTOCI : Fair Value through Other Comprehensive Income



CHEMOLUTION CHEMICALS LTD. Note 30
Additional information forming part of the Financial Statements for the year ended March 31, 2023

(Rs. '000)
A. CREDIT RISK
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to
meet its contractual obligations, and arises principally from the Company's receivables from customers and
investments in debt securities.

The Company is exposed to credit risk from its operating activities (trade receivables) and from its financing
activities including investments in mutual funds, deposits with banks and financial institutions and financial
instruments.

Trade and other receivables

Credit risk arises from the possibility that customers may not be able to settle their obligations as agreed. To
manage this, the businesses periodically assesses the financial reliability of customers, taking into account the
financial condition, current economic trends, analysis of historical bad debts and ageing of accounts receivable.

The Company establishes an allowance for impairment that represents its estimate of expected losses in respect
of trade and other receivables.

Impairment
The ageing of trade and other receivables that were not impaired was as follows.

As at As at
31-03-2023 31-03-2022
Neither past due nor impaired 1,339.04 1,625.85
Past Due and less than 6 months 8,465.64 16,909.04
More than 6 months and less than 1 year 8,867.61 12,180.50
More than 1 year and less than 3 years 13,066.91
More than 3 years - -
31,739.18 30,715.39

)




CHEMOLUTION CHEMICALS LTD.

Additional information forming part of the Financial Statements for the year ended March 31, 2023

Note 30

(Rs. '000)
B. LIQUIDITY RISK
Liquidity risk is the risk that the Company will face in meeting its obligations associated with its financial
liabilities. The Company's approach to managing liquidity is to ensure that it will have sufficient funds to meet
its liabilities when due without incurring unacceptable losses.
Exposure to liquidity risk
The following are the remaining contractual maturities of financial liabilities at the reporting date.
Contractual cash flows statement as at March 31, 2023

Particulars Carrying Total Less than 6-12 1-2 years | 2-5 years | More than

amount 6 months | months 5years |
Non-derivative financial liabilities
Non-Current
Term loans from banks - - - - - -
Debentures - - - - - -
Fixed Deposits - - - - - -
Lease liabilities - - - - - -
Other Non-current Financial - - - - - -
Liabilities
Current
Secured Borrowings - - - - - -
Unsecured Borrowings - - - - - -
Short term loans from banks - - - - - -
Trade Payables 1,421.86| 1,421.86( 1,331.00 - 91.00 - -
Other Current Financial Liabilities 244 42 244 .42 244.42 - - - -
Lease liabilities 3,961.24 | 3,961.24| 246487 | 1,496.37 - - -
Derivative Liability - - - - - -
Acceptances - - - - - -

Contractual cash flows statement as at March 31, 2022

Particulars Carrying Total Less than 6-12 1-2 years | 2-5 years | More than

amount 6 months | months 5 years
Non-derivative financial liabilities
Non-Current
Term loans from banks - - - - - -
Debentures - - - - - -
Fixed Deposits - . - - - -
Lease liabilities 3,255.16 | 3,255.15 - - 3,255.15
Other Non-current Financial - - - - - -
Liabilities
Current
Secured Borrowings 74.60 74.60 74.60 - - -
Unsecured Borrowings - - - - - -
Short term loans from banks - - - - - -
Trade Payables 114765 1,14765| 1,059.65 88.01 - -
Other Current Financial Liabilities 196.67 196.67 196.67 - - - -
Lease liabilities 3,961.24 ( 3,961.24 | 2,464.87 | 1,496.37

Derivative Liability
Acceptances

®
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Additional information forming part of the Financial Statements for the year ended March 31, 2023

(Rs. '000)
C. MARKET RISK
The Company is exposed to market risks such as price, interest rate fluctuation and capital structure and
leverage risks. There is no foreign exchange flucutuation risk as the Company has no transactions with foreign

D. INTEREST RATE RISK

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Company's exposure to risk of change in market interest
rates

relates primarily to its borrowings. The Company's borrowings are at floating rates and its future cash flows
The interest rate profile of the Company's interest bearing financial instruments at the end of the reporting
period

Particulars As at March| As at March
31, 2023 31, 2022

Financial Liabilities

Borrowings

Overdraft balance in - 74.60
Current Account

Total - 74.60




CHEMOLUTION CHEMICALS LTD.

Note 31

Additional information forming part of the Financial Statements for the year ended March 31, 2023

Capital Management

(Rs. '000)

The primary objective of the Company's capital management is to maintain an efficient capital structure and to
maximise shareholder’s value. The Management seeks to maintain a balance between higher returns that is

achieved by raising funds through equity and the advantages by a sound capital position.

The Company monitors capital using a ratio of ‘Net Debt to Equity’. For this purpose, Capital includes issued
capital and all other equity reserves. Net Debt is defined as total borrowings less cash & bank balances and

other current investments

The Company’s net debt to equity ratios are as follows:

Particulars

As at
March 31, 2023

As at
March 31, 2022

Long Term Borrowings

74.60

Short Term Borrowings -

Other Current Financial Liabilities

Lease liabilities 3,961.24 3,961.24
Current maturities of long term debts - -
Advances From Related Party - -
Gross Debt 3,961.24 4,035.84
Less - Cash and Cash Equivalents (605.20) (9.94)
Less - Bank balances other than above (104.52) (103.20)
Less- Current Investments - -
Less - Other Bank Deposits - -
Net debt 3,251.52 3,922.70
Total equity 40,406.20 39,644.12
Net debt to Equity ratio 0.08 0.10




CHEMOLUTION CHEMICALS LTD.

Additional information forming part of the Financial Statements for the year ended March 31, 2023

Analytical Ratios

Note 32

(Rs. 000)

Rutio Name i D i Current Period | Previous Period % Variance Reason for Variunce
Numerator | Denominator | Ratio Value| Numerator | Denpminator | Ratio Value

Current Ratio Current Assets Cuirrent Liabiliics 34,542,585 1,796.94 1.2 3334482 1,738.25 1218 021%)

Dbt Equity Rato Total Debi * harcholders Equity 390124 40,406.20 1114 721640 39.644.12 18 <4, | 4%6| Decrease in lease rental lhobiliv

Dbt Serviee Coverage Eamings available Tor Debt Service 325991 4,544 80 I.16 A RIZ.60 4,889,848 .08 17.59%|

Ratio debi service

Return on Equiny Net profit after taxes Average Shareholders T62.09 4002516 (T 719 3928552 1.83% 4.30%)

Equity

Imventory Turnover Ratio |Cost of goods sold Average imventory 181533 1.0 6,859.15 389436 1.76 =10 00 No cost of goods sold in the absence of
sale of goods

Trade Receivables Sales Avcrage trade 15,378.83 3122729 0.49 24,211.49 28,159.72 .86 =42 72%| Decreasc in sales has resulted in lower

Turnover Ratio recevables ratio.

Trade Payables Tumover |Cost of goods sold Average trade payables - 128475 {106 6,859.15 173174 396)  -100.00%| Ne cost of goods sold in the absence of

Ratio snle of

Nei Capital Turnover Sales Working Capital 15,378.43 19,439 44 0l 420149 1894834 128 -38,09%| Decrease in sales has resulted in lower

Ranig Tatio,

Net Profit Ratio Nt profit after taxes Sales TO2AY 15,376.83 4.96% 7719 2421149 2.90% 67,29%| Incrense in profits as well as decrease in
sales led 1o improvement i ratio

Return on Capital Eamings before interest,| Capital Emplayed *** 1,836.50 43.986.40 4.18% 1,441 87 46,501 90 310% 34.65%) lmprovement in ratio due to

Emploved and taxation 1) Inérase in profits
2) Decreasc i lease finance costs
3) Decrease in lease labilities

Return on Investment **

* Debt represents only lease liabilities
** Ag there arc no investments, the said ratio 1s not applicable
*** Tangible networth + Lease liabiliics

Trade Advance




CHEMOLUTION CHEMICALS LTD.
Additional information forming part of the Financial Statements for the year ended March 31, 2023.

Note 33: Additional Regulatory and Disclosures

a) Valuation of PP&E, intangible asset and investment property:
The Company has not revalued its property, plant and equipment (including right-of-use assets) or intangible
assets or both during the current or previous year.

b) Loans or advances:
The company has not granted advances in the nature of loans to promoters, directors, KMPs and other related
parties either severally or jointly with any other person.

c) Details of benami property held:
No proceedings have been initiated on or are pending against the Company for holding benami property under
the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and Rules made thereunder.

d) Borrowing:
The Company does not have borrowings from banks or financial instututions.

e) Wilful defaulter:
The Company has not been declared wilful defaulter by any bank or financial institution or government or any
government authority.

f) Relationship with struck off companies:
The Company has no transactions with the companies struck off under Companies Act, 2013 or Companies
Act, 1956.

g) Registration of charges or satisfaction with Registrar of Companies:
There are no charges or satisfaction which are yet to be registered with the Registrar of Companies beyind the
statutory period.

h) Compliance with number of layers of companies:
The Company has complied with the number of layers prescribed under the Companies Act, 2013.

i) Compliance with approved scheme(s) of arrangements:
The Company has not entered into any scheme of arrangement which has an accounting impact on current or
previous financial year.

j) Undisclosed income:
There is no income surrendered or disclosed as income during the current or previous year in the tax
assessments under the Income Tax Act, 1961, that has not been recorded in the books of account.

k) Corporate Social Responsibility (CSR):
Section 135 of the companies Act, 2013 relating to CSR is not applicable to the company

I) Details of Crypto Currency or Virtual Currency:
The company has not traded in Crypto or Virtual Currency.



Note 34
The Company has no contingent liabilities as well as capital commitments as on 31.03.2023 & 31.03.2022.

Note 35
Prior year comparatives
Prior year figures have been reclassified, where necessary to confirm to current year's classification.



